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Rates of exchange: 1983: $1 = 72 escudos 
1984: $1 = 85 escudos 
1985: $1 = 89 escudos 
Income 1983 1984 1985 
GDP 80.7 83.7 106.7 
Investment Income -4.8 -4.7 -4.5 
Remittances 20.5 17.8 13.6 
GNP 96.4 96.8 115.4 
GNP Increase (Current C.V. Escudos) - Annual Average Rate of 20 percent. 


Balance of Payments 
Imports C.I.F. 
Exports F.O.B. 
Trade Balance 


Major Trading Partners/Exports 
Portugal 
Netherlands 
Algeria 
Angola 
Italy 
Benin 
Cote d'Ivoire 
Spain 


France 
Central African Republic 
Guinea-Bissau 


Major Trading Partners/Imports 
Portugal 30.2% 
West Germany 5.9% 
Netherlands 9.9% 
Spain 3.7% 
France 3.4% 
United States 1.8% 
Algeria 2.5% 
Poland is 
Brazil 11.2% 
Denmark 4.4% 
Italy 4.2% 
United Kingdom 3.8% 
Sweden 3.0% 
Curacao 2.4% 


Belgium-Luxembourg 1.4% 


Japan 1.1% 
Cote d'Ivoire 1.0% 


Domestic Economy 
Population 310,000 332,234 331,200 
GDP Per Capita $260.00 $250.00 $320.00 


Sources: Country Report, The Economist Intelligence Unit, No.2, 1987 
Government of Cape Verde Statistics 
Cape Verde Ministry of Plan and Cooperation 
International Monetary Fund 
World Bank 





SUMMARY 


Investment in Cape Verde over the next 5 years will depend on 
controlling major economic weaknesses and launching the economy 
into the world market by way of the development of fishing, 
tourism, services and industry. At the same time, the country 
intends to develop programs to diminish social and regional 
inequalities, and develop human resources. 


American investors can look into investment prospects in the 
fishing industry, and small assembly operations. There are 
also opportunities for investment in tourism on Sal, Maio and 
Boa Vista Islands. Prospective investors can make inquiries at 
the Ministry of Energy and Industry of Cape Verde, where a new 
organization has been developed to promote business. One 
should address enquiries to: 


Ministry of Energy and Industry 


Rua Bossa Nova 
Praia, Republic of Cape Verde 


CURRENT ECONOMIC SITUATION AND OUTLOOK 


Cape Verde is experiencing a second consecutive year of favor- 
able rains after a severe 17-year drought; agricultural produc- 
tion in 1986 was good. According to the second country report 


of 1987 of the Economist Intelligence Unit, "Maize production 
last year is estimated to have been 12,000 tons, as against 
1,323 tons in 1985, a 1981-85 average of 2,800 tons and a past 
peak of 9,000 tons in 1979. Bean production reached 6,000 tons 
in 1986, against 2,310 tons in 1985, a 1981-85 average of 2,600 
tons, and a peak of 9,000 tons in 1980".1 Development efforts 
continue in order to make the country more economically viable. 
Capital investment is financed almost entirely by foreign assis- 
tance grants and concessionary loans. The country has completed 
its first development plan (1982-1985) and is currently engaged 
in its second development plan; GDP at current market prices 
increased at an annual average rate of 30 percent. GNP grew at 
an annual average rate of 20 percent.2 The results of an 
interim document of the second development plan entitled "Funda- 
mental Problems of Cape Verde, Contribution to the Drawing Up 

of the Second Development Plan" claims that during the first 
development plan the rate of financial implementation was 67 
percent and that 25,000 jobs were created or 80 percent of the 
original forecast. External sources accounted for 90 percent 

of investments and internal sources accounted for 10 percent of 
investments.3 Investment over the next 5 years will be con- 


sistent with the following objectives of the second development 
plan: 





"Control of major economic balances, e.g., a budgetary 
deficit no larger than 3 percent of Gross Domestic Product, 
maintenance of the favorable balance of payments; reduction 
of domestic inflationary pressures and emphasis on 
production increases; 


Insertion of the economy into the world market through 
development of fishing, tourism, services, and industry; 


Reduction of social and regional inequalities, including 
programs to create jobs, maintain free primary school educa- 
tion and basic health care for disadvantaged groups, and 
develop an internal transport network to ensure regular air 
and sea service for all of the islands; 


Human resources development: administrative and educational 
reform, literacy training, vocational instruction, teacher 
training and education of cadres; 


5) Satisfaction of basic needs for food, water, health care, 
education, etc."4 


Pragmatic and stable leadership has played an important role in 
the country's recent economic history. The Cape Verdean economy 
has also benefitted from the assistance of many donor countries 
and international organizations which provide direct budgetary 
support, food aid, and project assistance to Cape Verde, and by 
the private remittances of Cape Verdean emigrants. Between 

1982 and 1985, donor commitments totalled approximately $260.5 
million.> Annual remittances averaged $19.0 million.© One 
favorable result of such assistance is that, despite a large and 
growing trade deficit, the country registers an overall balancer 
of-payment surplus. 


Portugal continues to be one of Cape Verde's primary trading 
partners, while trade especially with Algeria has become more 
significant. Cape Verde's exports consist almost entirely of 
bananas, fish, shellfish, and salt. Although Cape Verde 
experienced a second consecutive year of good rains, prospects 
for growth in the agricultural sector remain uncertain. Soil 
conditions are still poor, and there is no certainty that rains 
will be consistent. 


Other domestic economic sectors which provide revenue and jobs 
include fishing, small-scale manufacturing, retailing, and the 
extractive industries of salt and pozzolana, the latter being 
used in cement-making. Fish canning and freezing facilities have 
been expanded and upgraded. The fishing industry has recently 
evolved into two separate enterprises, one being Pescave (the 
fishing operation) and the second being Interbase (the cold 
storage facilities and marketing operation). Eight new small 
fishing vessels have also been purchased through the Arab 
Development Fund.’ In Praia, a brewery and soft drink plant is 
being built to provide further revenue and jobs. 





Cape Verdeans have a well-deserved reputation for their willing- 
ness to perform arduous physical labor. They constitute the 
country's finest resource. High levels of unemployment and 
underemployment, provoked by inadequate rainfall, have forced 
many rural workers to seek other forms of work. A common alter- 
native is to participate in one of several government-sponsored 
public projects, such as building roads, retaining walls, dams, 
irrigation channels, and tree planting. Firms interested in 
direct investment in Cape Verde should consider the availability 
of an industrious, highly motivated, and relatively literate 
labor force. 


IMPLICATIONS FOR THE UNITED STATES 


Because of its geographic location, Cape Verde is favored as an 
international transit point. The airport at Sal Island under- 
went a $20 million renovation in 1982, and the international 
section of the airport was completed in July 1987. Sal handles 
trans-Atlantic traffic and has the potential for increased 
traffic in the future. A USAID desalination project on the 
island was completed in 1983. The facility provides a basis 
for further development of the infrastructure supporting the 
international airport and two new hotels. In 1983, a ship 
repair yard was inaugurated in Mindelo, Sao Vicente. 


The best prospects for American exporters are in foreign 
assistance projects which are under way or planned. Cape Verde 


does not have a formal foreign investment code. While current 
policy does not rule out 100 percent foreign ownership, private 
Cape Verdean participation is encouraged. Best prospects for 
investment are in fish and shellfish processing, and small 
assembly operations. Although the infrastructure is modest, 
opportunities for investment in tourist facilities on Sal, 
Maio, and Boa Vista Island exist. All three islands have 
attractive beaches and could become successful resorts. 


Footnotes: 


Country Report, The Economist Intelligence Unit, No. 2, 1987 
International Monetary Fund and World Bank estimates from an 
African Development Fund Report 

African Development Fund Report 

Cape Verde: Development Overview 

African Development Fund Report 

Cape Verde Ministry of Plan and Cooperation 

Voz di Povo, August 22, 1987 











1988 U.S. 


INDUSTRIAL 
OUTLOOK 


The U.S. Government’s Best-Selling 
Business Reference Book 


¢ Official Department of Commerce forecasts 
for over 350 industries 


e Year-ahead and 5-year forecasts and 
industry-by-industry reviews 


e 650 pages of outlooks and historical summary 
by over 100 skilled industry analysts 


e Vast data base—tailored for business and 
investment planning 


Order the completely new 
1988 edition now. 


MAIL THIS FORM TO: Superintendent of Documents, Washington, D.C. 20402 


Please send________—-_— copies of the 1988 U.S. INDUSTRIAL OUTLOOK (SN 003-009-00522-1) 
at $24 per copy to: 


Total Enclosed (Check/ Money 
Order) 


Name 


3 tee e) Meee a Charge my: L] GPo Deposit Account LI visa 
ompany Name L] MasterCard 


Street . : : haa” Account Number __ e- Se Expiration Date 
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SIGN UP FOR 
FREE PRIORITY ANNOUNCEMENT SERVICE 


To Learn About New Government 


Books For Exporters 


You can find out about new United States Government books on how to get started 
exporting, guides on how to export more profitably, as well as statistics on exporting 
and books on exporting to specific countries, and much more through a new Priority 
Announcement Service. This service lets you know about these new information products 
just as soon as they are published. 


To get on this Priority Announcement mailing list, fill out the request form below 
and mail it today. 


Priority Announcement Request Form 


oa Yes, please put me on your free Priority Announcement List (N-524) so 


| can find out about new books for exporters issued by the U.S. Government and sold by the 
Superintendent of Documents. 

PLEASE NOTE: If you have already asked to have your name placed on this list, please do not 
complete this form. You will receive announcements of new books as soon as they are published. 


(Please type or print. Thank you.) 


oa = 
fe ee ee — SSSMENT 


(Address) 
Mail this form to: 
Superintendent of Documents 
Mail List Branch 
Mail Stop: SSOM 
— ee Washington, DC 20401-9374 














